
Does it feel like you’ve been saving forever for 
your first home? 

Attention FIRST HOME BUYERS…

Have you heard about the First Home Loan Deposit Scheme 
(FHLDS)¹ to support eligible first home buyers purchase a 
home faster?

If you meet the criteria – You Could be Saving Tens of 
Thousands of Dollars and be able to buy your dream first 
home sooner!

But you need to ACT FAST!

With just a 5% deposit and no lenders’ mortgage insurance 
(LMI)... you could welcome the new year with a new home!

But only if you are eligible – AND you are one of the 10,000 to 
be approved.

The Australian Government announced a First Home Loan 
Deposit Scheme to support eligible first home buyers 
purchase a new home faster.

The scheme commenced on 1 January 2020, however in the 
2020-21 Federal Budget it was announced that an additional 
10,000 FHLDS places for the 2020-21 fiscal year would be 
available for eligible first home buyers building or purchasing 
a new home. The scheme allows eligible first-time owner-
occupiers to buy their first home with just a 5% deposit and no 
LMI payable.

What is LMI and how does it work?

Contrary to what many people think, LMI is designed to protect 
the lender, not the borrower, even though the borrower pays 
for it.

The LMI is in place to protect the lender if the borrower can’t 
afford to meet their home loan repayments.

On a normal property purchase when you are required to pay 
LMI, it typically costs tens of thousands of dollars.

And the GOOD NEWS For YOU…

Under this First Home Loan Deposit Scheme, there is NO LMI 
payable.

It has never been so easy to make your first home dreams 
come true.

Are you eligible²?

Criteria:

• You are an Australian citizen (not available for permanent 
residents)

• You are over 18 years old

• You are a genuine first home buyer (if you own an 
investment property you won’t be eligible)

• You have at least a 5% deposit. You will still need to borrow 
the remaining 95% but you will avoid paying LMI

• You earn less than $125,000 a year as a single or $200,000 
combined for couples.

IF you meet these criteria you need to contact us 
FAST!
Other details:

• Finance can only be for owner-occupier loans with principal 
and interest payments³

• The scheme began on 1 January 2020 and is limited to 
10,000 borrowers per year – so act soon!

• The value of eligible homes under the scheme varies by 
state, city and region (see table below)  
 
 
 
 
 
 
 
 
 

Source: Finder, First Home Loan Deposit Scheme⁴

Can I Utilise The First Home 
Buyer Deposit Scheme?



Be prepared and increase your chances of being mortgage 
ready by allowing us to help match you with the correct lender. 
At the time of writing there are 21 lenders participating in the 
scheme, and WE KNOW who they are.

Our role as your mortgage broker is to do the running around 
on your behalf saving you heaps of time and stress. We will 
help you every step of the way.

Don’t risk it.

The sooner we start working on your application, the better 
your chances will be.

Contact us URGENTLY if you would like to know more about 
this scheme and other government incentives for first home 
buyers to help you get a foot on the property ladder.

We would be delighted to help you buy your first home and 
save you thousands of dollars while doing it.

And remember – if you know a first home seeker who could 
potentially benefit from this opportunity, please forward this 
topic sheet directly to them and let them know we are here for 
them as well. Spread the word – after all…

Sharing is caring.

Between 30,000 and 50,000 properties sell every month⁵. In 
2019, 29.8% were first home buyers⁶.

With the cap on 10,000 loans, we don’t want you to miss this 
opportunity.

Follow our 4 URGENT tips so you don’t miss the boat. Then 
contact the office straight away.

4 URGENT Tips To Beat The First Home Buyer 
Rush

1. Be prepared

Having all your records up to date and accessible is essential.

Ensure you have your:
• identification
• proof of employment
• savings history
• evidence of current assets and
• statements of all debt.

This will make your application process a lot faster.

2. Minimise your spending NOW!

While it may be too late to put the brakes on your spending, 
those who can demonstrate good budgeting and financial 
discipline will have a far greater chance of nabbing one of the 
10,000 schemes on offer.

3. Clean up your credit – NOW!

Even if you have a credit card with a zero balance, lenders will 
see there is always a chance for you to dive into debt up to 
your credit limit.

So close down or reduce your credit limits where you can. That 
includes buy now, pay later options!

The more ‘available’ credit you have access to, the less you will 
be able to borrow.

4. Steady employment

Those who can show a strong and consistent employment 
history will stand a better chance of approval.

If you have started a new job recently, you will need to wait 
until your probationary period is complete and hopefully will 
not miss out on the First Home Loan Deposit Scheme.

CALL us NOW – Don’t delay…

The First Home Loan Deposit Scheme has brought a rush of 
first home buyers to the market.

Disclaimer: This article provides general information only and has been prepared without taking into account your objectives, financial situation or needs. We recommend that you consider whether it is 
appropriate for your circumstances. Your full financial situation will need to be reviewed prior to acceptance of any offer or product. It does not constitute legal, tax or financial advice and you should  

always seek professional advice in relation to your individual circumstances. ©2020

1. https://www.nhfic.gov.au/
2. https://www.nhfic.gov.au/what-we-do/fhlds/eligibility/
3. Exception: If the loan relates both to the purchase of vacant land and the construction of a house 
on the land, the loan may be an eligible loan even if the terms of the loan agreement permit interest-
only repayments for a specified period.
4. https://www.finder.com.au/first-home-loan-deposit-scheme
5. https://www.domain.com.au/research/australian-property-sales-hit-lowest-point-in-two-
decades-836670/
6. https://www.corelogic.com.au/news/first-home-buyer-numbers-are-above-average-across-
every-state-and-territory-likely-subside
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